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 Overall sales increased 3.7% to ¥34.5 billion.

 Domestic sales increased 3.3% to ¥25.7 billion. Sales in the hospital market increased as 
the Company enhanced sales activities tailored to match each market; the hospital 
market and the clinic market. Sales of AEDs in the PAD market increased favorably. 
Sales increased in all product categories.

 Overseas sales increased 4.9% to ¥8.8 billion, a 6% growth on a local currency basis. 
Sales in the Americas, Europe and Asia increased. In particular, sales in the U.S. and 
Latin America showed strong growth.

 Gross margin ratio increased by 90 basis points from the 1st quarter of FY2017. Product 
mix was improved as the Company focused on sales of in-house products both in Japan 
and internationally. As a result, operating income was recorded at ¥53 million. Ordinary 
income was ¥0.5 billion, reflecting foreign exchange gains.
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 Sales of Physiological Measuring Equipment increased 2.3% to ¥8.5 billion.

 Sales of Patient Monitors increased 6.3% to ¥11.9 billion.

 Sales of Treatment Equipment increased 5.0% to ¥6.7 billion.

 Sales of Other Medical Equipment increased 0.2% to ¥7.3 billion.

 Sales of Consumables and Services increased 4.2%. The Consumables and Services 
sales ratio increased to 51.9%.
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 Domestic sales increased by ¥0.8 billion to ¥25.7 billion.

 Sales in the university hospital market showed strong growth, thanks to orders related to 
new hospitals. Sales in the public and private hospital market also increased. Sales in 
the clinic market decreased as sales of locally purchased products decreased. Sales of 
hematology analyzers also decreased before the launch of a new model of hematology 
analyzers in June. Customer reaction has been positive and it is expected to contribute 
to sales recovery in the clinic market.

 In each market, there were no signs of motives for capital spending to respond to the 
medical treatment fees revision in April 2018. Sales increased because we strengthened 
sales activities in the university and public hospital market to attract replacement 
demand.

 In Physiological Measuring Equipment, sales of ECGs increased favorably, driven by 
new products such as holter ECG monitors. Sales of polygraphs for cath labs also 
increased, mainly of related consumables such as EP catheters. Sales of EEGs 
decreased.

 In Patient Monitors, sales of bedside monitors and clinical information systems showed 
strong growth in the university hospital market.

 In Treatment Equipment, sales of AEDs increased favorably. Sales of pacemakers and 
ICDs also increased. Sales of defibrillators were flat compared to the 1st quarter of 
FY2017.

 In Other Medical Equipment, sales of installation services of medical devices, patient 
monitors in particular, increased favorably. Sales of maintenance services also showed 
strong growth. Sales of hematology instruments decreased.
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 Overseas sales increased by ¥0.4 billion to ¥8.8 billion, a 6% growth on a local currency 
basis. The overseas sales ratio was 25.7%.

 Americas: In the U.S., sales of patient monitors increased favorably and sales of 
Physiological Measuring Equipment recovered as the Company reorganized the sales 
structure of EEGs. Sales in Latin America increased, mainly in Brazil, where the 
Company enhanced the local sales & services network. 

 Europe: Sales increased in Germany, where the Company developed the sales & service 
network. Sales in Spain also increased. Sales in France and Russia decreased.

 Asia: Sales in China increased favorably, and showed double-digit growth both on a local 
currency basis and a yen basis. Sales in China in the 1st half of FY2018 are expected to 
result in double-digit growth. The fiscal year-end of our subsidiary in China is December 
31. Sales in India decreased due to a reaction to a last minute surge in demand prior to 
the GST implementation in the 1st quarter of FY2017. Sales in India are expected to 
recover hereafter as the impact of GST has been reduced.
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 In June 2018, we launched Nihon Kohden’s first integrated hematology & CRP analyzer 
mainly for the clinic market in Japan. Blood infection risk is prevented as it can measure 
CBC & CPR without taking off the cap of the blood collection tube. The measurement 
time is short, approximately 3 minutes and 20 seconds. New functions such as color-
coded messages have also been added. If an abnormal value is detected, the analyzer 
prompts the user for re-measurement by displaying a color-coded message.

 We also launched the Medical Device Remote Monitoring System, MD Linkage. In this 
system, medical devices’ operation information such as error messages or maintenance 
information is sent to the server automatically and our call center monitors medical 
devices remotely. If medical devices are fail or experience trouble, we can support 
customers immediately. We initiated this new service with MEK-1303 and plan to add 
other applicable models.
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 Depreciation was ¥0.77 billion, the same level as the 1st quarter of FY2017. This was in 
line with the schedule. There is no change to our forecasts for full-year depreciation of 
¥3.9 billion and capital investments of ¥4.0 billion.

 R&D costs increased by ¥0.22 billion to ¥1.85 billion, slightly lower than estimates. In 
FY2018, we plan to launch several types of patient monitors. As man-hours for improving 
existing products increased, the development of new products is slightly behind 
schedule. However, new products will be launched within FY2018 as planned. There is 
also no change to our forecast for full-year R&D costs of ¥8.5 billion.
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 As recent performance trends are in line with estimates, the Company reaffirms its 
forecasts for the 1st half of FY2018 and FY2018. Overall sales will be ¥80.0 billion in the 1st

half of FY2018. 

 In domestic sales, low-single-digit growth is forecast for the 1st half of FY2018. While the 
Company continues to focus on sales activities tailored to match each market, shipment of 
several deals will be carried over to the 2nd half of FY2018. The new products such as mid-
end bedside monitors and a hematology analyzer will make a full contribution to earnings 
in the 2nd half of FY2018. The Company will continue to control sales of locally purchased 
products especially in the clinic market in order to improve gross margin.

 In August 2018, we will launch CSM-1700 which is an additional new model of mid-end 
bedside monitor. CSM-1700 has a larger display than CSM-1500 which was launched in 
March 2018. The main body of CSM-1700 and its input box can be configured 
independently, allowing flexible layout. We will enhance sales promotion of CSM-
1500/1700 as bedside monitors in the OR/ICU in acute care hospitals. 

 In Overseas sales, mid-single-digit growth is forecast for the 1st half of FY2018. Double-
digit growth is anticipated in the Americas and Asia, while sales in Europe is expected to 
be flat compared to the 1st half of FY2017. In the U.S., sales of both patient monitors and 
EEGs grew as planned. In Europe, new patient monitors were launched in April 2018, but it 
takes time to convert the interface and manuals into local languages. Thus, full contribution 
to earnings will be after the 2nd half in FY2018 as in Japan.

 Gross margin in the 1st half of FY2018 is expected to be mid-48%, improved from the 1st

half of FY2017. We aim to ensure operating income of ¥3.1 billion in the 1st half of FY2018.
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 The Company also leaves the sales forecast for FY2018 by product category unchanged.
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