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 Overall sales increased 7.7% to ¥129.5 billion.

 Domestic sales increased 7.8% to ¥94.3 billion. Sales in all markets and all product 
categories increased as the Company introduced new products as well as strengthened 
its marketing and service capabilities creating customer value. 

 Overseas sales increased 7.6% to ¥35.1 billion, an 11% growth on a local currency basis. 
Sales in all areas and all product categories increased. In particular, sales in the U.S. 
showed strong growth as a result of the Company’s efforts to minimize seasonal 
fluctuations of orders and installations. 

 Operating income increased 31.9% to ¥8.3 billion due to the positive effect of increased 
sales. Gross margin ratio was 48.7% due to lower selling prices, offsetting the favorable 
product mix as the Company focused on selling in-house products.

 Ordinary income increased 13.5% to ¥8.1 billion as foreign exchange losses were 
recorded. Income attributable to owners of parent decreased 3.1% to ¥4.8 billion as the 
Company posted extraordinary losses.
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 Sales of Physiological Measuring Equipment increased 8.0% to ¥30.0 billion.

 Sales of Patient Monitors increased 9.7% to ¥46.0 billion.

 Sales of Treatment Equipment increased 4.9% to ¥24.0 billion.

 Sales of Other Medical Equipment increased 6.8% to ¥29.4 billion.

 Sales of Consumables and Services also increased and the composition ratio was 
47.7%.
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 Domestic sales increased by ¥6.8 billion to ¥94.3 billion.

 Sales in all markets increased as the consumption tax increase brought a certain level of 
demand forward. In particular, sales in the university and public hospital markets showed 
strong growth thanks to orders related to construction of new hospitals and the 
replacement demand for clinical information systems. 

 In the 3rd quarter (three months), sales in all markets decreased due to reactionary 
decline after a rush of demand in the 1st half of FY2019. In particular, sales in the clinic 
market decreased due to sales decline of third-party products, which led to favorable 
product mix. Sales of consumables and services increased in the 3rd quarter, following 
the installation of medical devices in the 1st half.

 In Physiological Measuring Equipment, sales of polygraphs for cath labs and diagnostic 
information systems increased favorably. Sales of ECGs also increased. Sales of EEGs 
remained flat compared to the 3rd quarter of FY2018.

 Sales of Patient Monitors showed strong growth, supported by new models of bedside 
monitors including telemetry systems as well as the increase in replacement demand for 
clinical information systems. 

 In Treatment Equipment, sales of defibrillators and ventilators showed strong growth, 
supported by large orders. Sales of AEDs decreased due to weak sales of consumables 
such as batteries, while unit sales of AEDs increased.

 In Other Medical Equipment, new models of hematology instruments for the clinic market 
contributed to the sales increase. Sales of installation services and maintenance services 
for medical devices also increased favorably.
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 Overseas sales increased by ¥2.4 billion to ¥35.1 billion, an 11% growth on a local 
currency basis. The overseas sales ratio was 27.1%.

 Americas: In the U.S., sales of patient monitors and EEGs showed strong growth as a 
result of the Company’s efforts to minimize seasonal fluctuations of orders and 
installations, which tend to concentrate at the end of the fiscal year. In Latin America, 
sales also increased primarily in Chile, where the Company reorganized its distributor 
network.

 Europe: Sales in Germany and Italy increased, supported by new models of patient 
monitors. Sales in Turkey also recovered.

 Asia: Sales in India increased favorably. A large order of patient monitors in Saudi Arabia 
also contributed to the sales increase. Sales in China decreased both on a local currency 
basis and a yen basis. FY2019 full-year sales in China are expected to be a mid-single-
digit growth on a local currency basis and remain flat compared to FY2018 on a yen 
basis. The fiscal year-end of our subsidiary in China is December 31.

 In terms of a novel coronavirus, Shanghai Kohden has postponed the resumption of the 
production after the Chinese New Year until February 10. As a result of the outbreak, 
demand for medical devices such as patient monitors, defibrillators and ECGs are 
increasing throughout China. Shanghai Kohden has responded to these orders by stock. 
The Company will review the impact of coronavirus on earnings after February 10.
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 In the 3rd quarter, the Company introduced EMG/EP measuring systems MEB-9600. The 
easy-to-understand examination guide is designed for medical staff who are not familiar 
with using this device, to enable them to perform an examination smoothly. A diagnostic 
report function is also provided for explaining the severity level of diabetic neuropathy to 
patients.

 In emerging countries and Europe, the Company has already launched the NKV-550  
ventilator developed and manufactured at Nihon Kohden OrangeMed. In January 2020, 
the Company also launched this ventilator in the U.S. The Company exhibited this new 
ventilator privately at the American Association for Respiratory Care and attracted many 
customers. The Company aims at expanding the U.S. business through synergies with 
patient monitors

 In the 3rd quarter, the Company also introduced the EMS-1052 defibrillator in Europe and 
emerging countries, and the SVM-7200 spot check monitors in the U.S.
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 Depreciation increased by ¥60 million to ¥2.6 billion. R&D costs decreased by ¥0.7 billion 
to ¥4.7 billion. FY2019 full-year forecasts for depreciation and capital investments remain 
at ¥3.8 billion and ¥4.6 billion, respectively. 

 R&D costs in FY2019 are expected to be slightly lower than the forecast of ¥7.2 billion, 
while development costs for upgrade are expected to be higher than the forecast. As a 
result, overall SG&A expenses in FY2019 are expected to be in line with estimates.

 Development costs for upgrades will increase because of the cost of upgrading clinical 
information systems, for which replacement demand is increasing, and of developing 
additional functionality for new products.
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 The Company reaffirms its forecasts for FY2019.

 The domestic sales forecast remains at ¥134.5 billion. The impact of the reactionary decline in 
sales that occurred in the 3rd quarter in response to the strong sales growth in the 1st half of 
FY2019 is expected to continue into the 4th quarter. The impact will be mitigated gradually. The 
Company aims to achieve its FY2019 full-year targets by replacement demand in the university 
and public hospital markets as well as expanding sales of new products such as bedside monitors, 
ventilators and a defibrillator for ambulance.

 The overseas sales forecast also remains at ¥51.5 billion. Sales in the Americas are expected to 
be slightly higher than the forecast. Supported by solid orders of patient monitors and EEGs, the 
Company made efforts to accelerate schedule and minimize seasonal fluctuations of installations 
in order to avoid the concentration of installations at the end of the fiscal year. As a result, sales in 
the U.S. will decrease in the 4th quarter. The Company had estimated that the delay in introducing 
new mid-range bedside monitors would have a negative impact of around ¥1 billion on full-year 
sales as of November 2019. However, at this moment, the negative impact will be smaller than the 
estimate, as existing models of bedside monitors maintain their competitiveness. Sales in Europe 
are expected to be slightly below expectations. Although sales of patient monitors increased 
favorably, supported by new models of bedside monitors, they will not be able to offset the overall 
shortfall in sales for 9 months. Sales in Asia also expected to be slightly below the expectation. 
Although sales in India and the Middle East are expected to increase favorably and sales in China 
are also expected to recover in the 4th quarter, they will not be able to offset the overall shortfall in 
sales for 9 months.

 There is no change to our forecast for full-year operating income, ordinary income, net income of 
¥16.0 billion, ¥16.0 billion and ¥10.7 billion, respectively.

 The FY2018 full-year forecast for gross margin ratio remains at 48.3%. In the 3rd quarter (three 
months), gross margin ratio improved by 100 basis points compared to the same period of FY2018 
thanks to favorable product mix. This is because the ratio of overseas sales (which consists almost 
entirely of in-house products) increased, and the majority of the domestic sales decline was third-
party products with lower margins. We will continue working to improve our gross margin ratio by 
focusing on production cost reduction and enhancing sales activities of in-house products.

 Both domestic sales and overseas sales are expected to be concentrated in March. We will take all 
possible measures relevant to production and installation, and aim at achieving our sales and profit 
targets.
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 The sales forecast for FY2019 by product category are shown above.

 Reflecting the progress made during the 3rd quarter, sales of Patient Monitors are 
expected to be higher and sales of Other Medical Equipment to be lower than the revised 
forecast announced on November 5.
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