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Nihon Kohden Announces Acquisition of Neurotronics Inc.

Nihon Kohden Corporation (President: Fumio Suzuki) today announced the conclusion of a Stock
Purchase Agreement for the acquisition of 100% of the shares of Neurotronics Incorporated
(Headquarters: Gainesville, Florida, President Jack Smith). Neurotronics will become a subsidiary of
Nihon Kohden Corporation. The transfer day is December 31, 2008.

Though sleep apnea syndrome (Sleep Apnea Syndrome: SAS) has attracted attention in recent years,
there are not many patients who are receiving continuous treatment for SAS. The number of potential
patients is thought to be about two million, in Japan), and it is forecast that PSG testing (*1) that uses
sleep brain wave analysis software to diagnose SAS will spread rapidly in the future.

Both Nihon Kohden and Neurotronics have worked for many years as valuable partners in sleep
respiratory business. It is thought that this partnership will strengthen development and the post-sales
support of a product for the expanding sleep respiratory market by uniting the cranial nerve
instrumentation technology of Nihon Kohden and the sleep brain wave analysis technology of
Neurotronics with this purchase. Moreover, worldwide sales of the two company’s products are expected
to increase by using the global sales network of Nihon Kohden.

Known primarily for clinical medical instrumentation, Nihon Kohden also provides a high-quality product
that utilizes medical, electronic technology in emergency medical care, home medical care, and
promotion of better health. Nihon Kohden will continue development in the sleep respiratory business by
building products that provide high additional value for global markets, and it will contribute to the
improvement of the quality of medical treatment while getting high support from employees, vendors, and
shareholders as a leading company of the cranial nerve business in the future.

< Neurotronics. Inc outline >

Neurotronics Incorporated was established by Dr. Jack Smith to develop sleep analysis devices and
software. Neurotronics develops, sells, and services a sleep data management suite of programs
under the name Poly-suite, including the sleep brain wave analysis program Polysmith. Neurotronics
has gained a reputation for quality products and customer support in the North American market.

<As of December 31, 2009>

Headquarters: 912 NE 2" St. Gainesville, FL 32601

Telephone: (352) 372-9955

Representative: President Kiichiro Kamiide

Established: 1971

Capital: US $100,000 (Nihon Kohden 100% Capitalized)

Number of Employees: 18

Activities: Development, sales, and service of polysomnography software and
equipment

WERB site: http://www.neurotronics.com



< term explanation >

* 1. PSG testing(Polysomnography all-night sleep polygraph testing)
Testing of the patient to diagnose sleep respiratory problems. During an overnight stay, patient data
is recorded during sleep for analysis and evaluation by a trained technician.



