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 Overall sales decreased 0.9% to ¥110.6 billion.

 Domestic sales increased 2.4% to ¥83.0 billion as we reorganized the 
sale operations to match each market. Sales of consumables and 
services also increased favorably. 

 Overseas sales decreased 9.7% to ¥27.6 billion on a yen basis; this was 
a 3% positive growth on a local currency basis. Sales in all areas and all 
product categories decreased due to a negative currency translation 
impact.

 Gross margin ratio decreased due to yen appreciation. Productivity at the 
Tomioka Production Center continued to improve. SG&A expenses such 
as R&D expenses and enhancement of human resources increased. 
Operating income decreased to ¥5.3 billion. We posted ¥6.0 billion in 
Ordinary income as foreign exchange gains were recorded compared to 
foreign exchange losses in the same period of FY2015. Income 
attributable to owners of parent decreased to ¥3.8 billion.
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 Sales of Physiological Measuring Equipment decreased 1.7% to ¥26.0 
billion.

 Sales of Patient Monitors were flat at ¥37.2 billion.

 Sales of Treatment Equipment decreased 5.5% to ¥20.9 billion.

 Sales of Other Medical Equipment increased 2.6% to ¥26.4 billion.

 Sales ratio of Consumables and Services was raised to 46.1% because 
we strengthened the consumables business both in Japan and overseas. 
This is a stable revenue base.
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 Domestic sales increased by ¥2.0 billion to ¥83.0 billion.

 Domestic sales increased as we reorganized sales operations to match each 
market: the acute care hospital market, the small and mid-sized hospital 
market, and the clinic market. We also focused on expanding consumables 
and services business.

 Sales in the private hospital and clinic market showed strong growth. Sales in 
the public hospital market increased. Sales in the university market decreased 
as there were some postponements of and restraints on their spending from 
the 2nd half of FY2016. 

 In Physiological Measuring Equipment, sales of polygraphs for cath labs 
increased favorably. Sales of EEGs, ECGs and diagnosis information system 
decreased.

 In Patient Monitors, sales of telemetry central monitors and transmitters 
increased favorably, especially in the private and public hospital market. 
Consumables such as sensors also contributed to sales increase.

 In Treatment Equipment, sales of AEDs decreased due to slow replacement 
demand. Sales of ventilators, pacemakers and ICDs increased. The full-year 
sales forecast of AED shipments is revised to 44,000 units due to the weak 
recovery of demand.

 In the domestic market environment, the private hospital and clinic market 
remains favorable. Although budget executions of universities and public 
hospitals had been relatively slow since October, their spending started 
gradually from January. We continue to focus on sales activities toward the 
end of the fiscal year.
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 Overseas sales decreased by ¥2.9 billion to ¥27.6 billion on a yen basis; this 
was a 3% positive growth on a local currency basis. Overseas sales ratio was 
25%. 

 In the Americas, sales in the U.S increased on a local currency basis, posting 
solid growth in Patient Monitors and Physiological Measuring Equipment. 
Sales growth rate was weaker than we expected due to a delay of AED 
shipments accompanying the start of in-house production in fall 2016. This 
issue has now been resolved. Sales in Latin America decreased due to change 
in distribution channels with reorganization of sales subsidiaries. Orders 
increased favorably and sales in the 3rd quarter showed positive growth in 
Latin America. The accounting term of sales subsidiaries in Mexico and Brazil 
is the end of December. Sales in both countries are expected to be in line with 
estimates, but sales in Brazil might be weaker due to delay of customs 
clearance.

 Sales in Europe decreased, especially in Germany, but orders showed a 
recovery from the 3rd quarter.

 In Asia, sales in Southeast Asia and India increased favorably. Sales in oil 
producing countries such as Saudi Arabia and UAE decreased due to negative 
effects of lower oil prices. Sales in China increased on a local currency basis. 
Full-year sales in China will be a double-digit decline on a yen basis and mid 
single-digit growth on a local currency basis. The fiscal year-end of a group 
company in China is December 31.
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 Depreciation decreased by ¥42 million to ¥2.4 billion.

 R&D costs increased by ¥0.4 billion to ¥4.4 billion.

 Depreciation and R&D costs for FY2016 will be in line with estimates. 
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 Based on recent performance trends and future outlook, we revised the 
forecast for FY2016. We revised the overall sales forecast to ¥168.0 billion, 
down ¥2.5 billion from the previous forecast.

 We revised the domestic sales forecast down to ¥124.0 billion because the 
number of large orders from universities and public hospitals will be less than 
FY2015. There were also some postponements of and restraints on their 
spending from the 2nd half of FY2016. We expect sales in the private hospital 
and clinic market to remain favorable. We also aim to expand consumables 
and services business.

 We revised the forecast of overseas sales to ¥44.0 billion, a 12% growth on a 
local currency basis.

 Sales in the America are expected to be in line with estimates. Sales in the U.S 
will be double-digit growth on a local currency basis, which is in line with 
estimates, as orders increased favorably. In the U.S., contracts and business 
negotiations with prestigious hospitals are increasing because we 
strengthened our business structure and expanded our patient monitor line-up 
by introducing new products. Sales in Latin America will also be in line with 
estimates.

 Sales in Europe and Asia are expected to be lower than the previous forecast. 
In Europe, sales recovery in Germany is expected to be weak. Sales in Asia 
will be negatively impacted by the political unrest in South Korea and the 
abolition of high-value rupee notes in India which occurred late last year.

 In other area, we have received a large order for patient monitors and 
defibrillators in Egypt. Sales of this order will be recorded in January 2017.
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 We revised the forecast of operating income to ¥15.5 billion, because 
sales are expected to be lower than the previous forecast. 

 We will reduce costs at the product planning stage, R&D and production. 
We will also strengthen cost control across all Nihon Kohden groups and 
restrain the growth of expenditures. We  will continue necessary 
investments for future business expansion such as enhancement of  
human resources, considering the business performance. Gross margin 
ratio for FY2016 will be flat or slightly lower than the previous fiscal year.

 Ordinary income forecast is ¥16.0 billion, the same as the previous 
forecast, reflecting foreign exchange gains.

 Income attributable to owners of parent is revised to ¥10.3 billion, 
reflecting extraordinary losses in the fourth quarter.

 We will make efforts to achieve and exceed the revised forecast of sales 
and profit.
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 Sales forecast by product category was revised as described above.

 In Japan, we revised downward the sales forecast of Patient Monitors 
and Treatment Equipment, primarily AEDs.

 Internationally, we revised downward the sales forecast of Treatment 
Equipment including AEDs and Other Medical Equipment including 
hematology analyzers.
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