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 Overall sales increased 2.4% to ¥120.2 billion.

 Domestic sales increased 0.9% to ¥87.5 billion as the Company enhanced sales 

activities tailored to match each market. Sales of consumables and services also 

contributed to the sales increase. 

 Overseas sales increased 6.4% to ¥32.6 billion, a 7% growth on a local currency basis. 

Sales in the Americas and Asia increased favorably. Especially, sales in the U.S., Latin 

America and China showed strong growth.

 Gross margin ratio improved by 70 basis points compared to the first nine months of 
FY2017, as the Company reduced production costs at the Tomioka Production Center 

and Shanghai Kohden. It was also due to a positive product mix as the Company focused 

on sales of in-house products. As a result, operating income increased 5.4% to ¥6.3 

billion.
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 Sales of Physiological Measuring Equipment increased 3.4% to ¥27.7 billion.

 Sales of Patient Monitors increased 3.4% to ¥41.9 billion.

 Sales of Treatment Equipment increased 1.8% to ¥22.8 billion.

 Sales of Other Medical Equipment increased 0.3% to ¥27.6 billion.

 Sales of Consumables and Services also increased and the composition ratio increased 

to 47.4%.

3



© Copyright NIHON KOHDEN CORPORATION All Rights Reserved

 Domestic sales increased by ¥0.8 billion to ¥87.5 billion.

 Sales in PAD market in Other showed strong growth and sales in the university market 

also increased. Sales in the public hospital market remained flat, while sales in the 

private hospital market and clinic market decreased.

 In the 3rd quarter (three months), sales in the university market and public hospital 

market decreased compared to the same period of FY2017, when many hospitals 

requested installations of new equipment in order to start operations in the New Year's 
holiday. In FY2018, large-scale orders are expected to be concentrated in the 4th quarter, 

especially at the end of the fiscal year as usual. Sales in the clinic market recovered in 

the 3rd quarter as a new model of hematology analyzers was well received.

 In Physiological Measuring Equipment, sales of diagnostic information systems 

increased favorably as replacement demand increased. Sales of polygraphs for cath labs 

also showed strong growth. Sales of EEGs and ECGs decreased.

 Sales of Patient Monitors remained flat. Sales of bedside monitors decreased due to a 
temporary delay in production and shipment of new bedside monitors. Sales of 

consumables and clinical information systems increased.

 In Treatment Equipment, sales of AEDs and ventilators showed strong growth. Sales of 

pacemakers and ICDs decreased due to reimbursement price reduction, although the 

number of unit sales increased.

 In Other Medical Equipment, the launch of a hematology analyzer for the clinic market 

contributed to the sales increase. Sales of installation services and maintenance services 

for medical devices also increased favorably.
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 Overseas sales increased by ¥2.0 billion to ¥32.6 billion, a 7% growth on a local currency 

basis. The overseas sales ratio was 27.2%.

 Americas: In the U.S., sales of patient monitors increased favorably. Sales of EEGs also 

showed strong growth as the Company reorganized the sales structure of its EEGs. 

Sales in Latin America also showed strong growth, primarily in Brazil and Mexico.

 Europe: Sales in Russia decreased due to limited government budget compared to the 

same period of FY2017. Sales in Turkey also decreased due to the local currency 
depreciation. Sales in Germany and Italy increased.

 Asia: Sales in China and Thailand increased favorably. A large order in Qatar also 

contributed to the sales increase. Sales in China showed double-digit growth both on a 

local currency basis and a yen basis. Sales of all product categories increased favorably 

in China thanks to new products which received CFDA approval. Sales in China are 

expected to achieve the full-year target with 10% growth. The fiscal year-end of our 
subsidiary in China is December 31. In Qatar, the Company received ¥0.2 billion orders 

of patient monitors from Hamad Medical Corporation.
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 In December 2018, we launched the Japan’s first AED for home use. We developed this 

product to increase the number of AEDs in homes, because most sudden cardiac arrests 

occur at home. Rescue data such as ECG and electrical shock delivery, which is 

downloaded via wireless connection, can be provided to medical institutions. SECOM, 
our alliance partner, rents this product to home users and supports customers by 

monitoring the AEDs online. 

 We also launched an integrated automated hematology analyzer and clinical chemistry 

analyzer in June 2018 and added +HbA1c option license in December 2018. This product 

is the Japan’s first POCT analyzer which can measure CBC, CRP and HbA1c. It has 

been well received and contributed to the sales increase in the clinic market, as blood 
infection risk is prevented by the cap piercing closed mode. This new option adds value 

to MEK-1303 and we aim to further promote this product to the clinic market.
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 Depreciation increased by ¥0.1 billion to ¥2.5 billion. R&D costs decreased by ¥0.1 billion 

to ¥5.4 billion. FY2018 full-year forecasts for depreciation and capital investments remain 

at ¥3.8 billion and ¥3.9 billion, respectively. 

 R&D costs in FY2018 are expected to be slightly lower than the forecast of ¥8.0 billion, 

while development costs for upgrade are expected to be higher than the forecast. As a 
result, overall SG&A expenses in FY2018 are expected to be in line with estimates.

 Development costs for upgrades will increase due to the man-hours required for adding 
new functions to mid-end bedside monitors launched in 2018 and for upgrading clinical 

information systems, for which replacement demand is increasing. 

 As for the launch dates of new products, bedside monitors for emerging countries, spot 

check monitors and ventilators will be launched in the 1st half of FY2019. An anesthesia 

machine will be launched in FY2019 due to a slight delay in development.

 In the U.S., the approval process for the mid-end bedside monitors CSM-1500/1700 has 

been delayed due to the partial government shutdown. As the regulatory agencies 
resumed their operations at the end of January, we have proceeded with the step of the 

application.
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 The Company reaffirms its forecasts for FY2018

 The domestic sales forecast remains at ¥130.7 billion. In FY2017, large-scale orders were 
advanced into the 3rd quarter from the 4th quarter. In FY2018, large-scale orders are 
expected to be concentrated in the 4th quarter as usual. The Company aims to achieve its 
full-year forecast by capturing replacement demand in the university and public hospital 
markets, and focusing on increasing sales of new bedside monitors and a new hematology 
analyzer.

 The overseas sales forecast also remains at ¥49.3 billion. Sales in the Americas are 
expected to be in line with the forecast. Sales in the U.S. will be in line with the forecast as 
orders of Patient Monitors and EEGs have increased favorably. Sales in Latin America will 
be slightly lower than the forecast. Sales in Europe are expected to be below the estimate. 
Although we expect sales recovery in the 4th quarter from increased sales of new bedside 
monitors, it will not be able to offset the shortfall in sales for 9 months. Sales in Asia are 
expected to exceed the forecast, as sales in China and Southeast Asia increased 
favorably, and sales in India and the Middle East have recovered. 

 There is no change to our forecast for full-year operating income, ordinary income, net 
income of ¥15.0 billion, ¥15.0 billion and ¥10.3 billion, respectively.

 The FY2018 full-year forecast for gross margin ratio remains at 48.2%. In the 3rd quarter 
(three months), gross margin ratio decreased as the negative impact of reimbursement 
price reduction of pacemakers could not be fully offset by the improvement of in-house 
products’ gross margin. We continue to improve our gross margin ratio by focusing on 
production cost reduction and enhancing sales activities of in-house products.

 Both domestic sales and overseas sales are expected to be concentrated in March. We 
will take all possible measures relevant to production and installation, and aim at achieving 
sales and profit targets.
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 The Company also leaves the sales forecast for FY2018 by product category unchanged.

 In Japan, we launched the mid-end bedside monitor CSM-1500 series in March 2018 and 

CSM-1700 series in August 2018. We temporarily stopped the production and shipment 

of the CSM-1700 series during October and November, and resumed in December 2018. 

The delay in supply has been already resolved in January 2019. We do not expect any 
impact on results in FY2018.

 In Japan, the universities and public hospitals’ budget executions are concentrated in the 
4th quarter. We will promote the proposal of new products and focus on capturing 

replacement demand for bedside monitors and clinical information systems. Overseas 

sales are expected to continue to increase. We will be able to achieve the Patient 

Monitors’ sales target of ¥62.8 million.
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