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1) Consolidated Financial Results for the 3'9 Quarter of FY2023
FY2022 3Q = FY2023 3Q

(Amounts of less than ¥1 million are rounded down)

(0)
9 months 9 months YoY (%)
Net Sales 144 557 156,169 8.0
Domestic Sales 93,569 98,598 5.4‘l+6% on a local currency basis
(+3% on a local currency basis excluding impact of
Overseas Sales 50,987 57,571 12.9 change in fiscal term of Defibtech*)

Gross Profit 73,496 78,282 6.5+ In-house  Fv20223a  FY20233Q
(Gross Profit Margin) 50.8% 50.1% salesratio: 71.7% — 72.8%
Operating Income 11,377 10,515 _7.6+—% SGBA: ¥62.1 bil = ¥67.7 bil

(Operating Income Margin) 7.9% 6.7% SG&A Ratio: 42.9% — 43.4%
. Foreign exchange gains:
Ordin Incom 13,2 -4. 4—1
| a;y :O SI 5= S R ¥2.05 bil — ¥2.35 bil
ncome Attributable
8,860 7,926/ -10.5

to Owners of Parent
Average EXChange Rate (2022/1 2) (2023/1 2) *Defibtech, LLC changed its fiscal term _fror_n end on Decen)b_er.31 to end _

1 US Dollar 134.0yen| 1424 yen o o Cacomber 31 2025 Nihon Konden consoigated the 12 monins
1 EU RO 1406 yen 1557 yen of Defibtech’s operating results from January 1, 2023 to December 31, 2023.
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2) Highlights of FY2023 3Q (9 months)
Net Sales : +8.0%

« Japan:Sales in all markets and all product categories increased because the Company
focused on its consumables and services business. Sales in the university and private
hospital markets increased favorably thanks to large orders related to construction of new
hospitals. Sales in the public hospital and clinic markets also increased.

* International: Sales showed double-digit growth due to yen depreciation and the impact
of a change in the fiscal term of Defibtech, LLC according to the reorganization of
subsidiaries in the U.S.

Operating Income : -7.6%

« SG&A expenses increased due to the strengthening of human resources and R&D
investment, as well as costs from the reform of the profit structure.

* The cost of sales ratio rose due to unfavorable product mix in sales of in-house products,
while the impact of higher prices of components was offset by the Company’s efforts to
raise selling prices.

Ordinary Income : -4.9%

» Foreign exchange gains increased.
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3) Breakdown of Operating Income
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(Amounts of less than ¥1 million are rounded down)

Increase in gross

FY2022 3Q profit from favorable
1,377 . m""""increase in pFOdUCt _mi_x ar_ld A Ee
Currency gross profit Priccioptimization [ i 10,515
effect from higher *324 Increase
+926 sales volume eeesen COSSele  in SGA®
+2,339 ¥1.4 bil -4,451

Items of increase/decrease
in SG&A expenses*

» Salaries +¥3.34 bil
» Legal welfare expenses  +¥0.64 bil
* R&D costs +¥0.61 bil

*Increase in SG&A indicates the amount as a factor of increase/decrease of operating income excluding the currency effect.
Items of increase/decrease in SG&A expenses indicate major components of increased/decreased SG&A expenses on a yen basis.
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4) Domestic Sales

~ Sales by Market Sales by Product Category
(¥100 million) 985 (Sales, millions of yen)
1000 939 FY2022 3Q|FY2023 3Q
1 Other YoY (%)
% (4198 33 9 months | 9 months
jzz 123 127 Clinics Physiological Measuring Equipment 23,375 25,228 7.9
600 = Private Patient Monitors 30,711 32,028 4.3
500 hospitals
:gz = Public Treatment Equipment 18,494 19,900 7.6
h ital
200 OSPHalS i1 er Medical Equipment 20,988 21,440 22
00 m Universities
0 Total Sales 93,569 98,598 5.4

FY2022 3Q FY2023 3Q

[Markets] As the number of testing and surgical procedures in medical institutions increased and the Company focused on its consumables and services business,
sales in all markets increased. Sales in the university and private hospital markets increased favorably thanks to large orders related to construction of new
hospitals. Sales in the public hospital and clinic markets also increased.

[Products] Physiological Measuring Equipment: Sales of diagnostic information systems and EEGs achieved double-digit growth. Sales of polygraphs for cath lab
also increased favorably and sales of ECGs increased.

Patient Monitors: Sales of clinical information systems increased significantly. Sales of consumables such as sensors also increased favorably. Sales of
transmitters and bedside monitors decreased.

Treatment Equipment: Sales of all products increased favorably, posting especially double-digit growth of ablation catheters. Sales of ventilators
recovered.

Other Medical Equipment: Sales of installation and maintenance services for medical devices increased favorably. Sales of hematology instruments and
reagents also increased. Sales of imaging systems decreased.
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5) Overseas Sales

Geographic segments Percentage of overseas sales [RZIPZERNAZIFEETe]
(¥100 million) - 9 months ' 9 months
500 575 to consolidated sales . =
5 09 35.3% 36.9%
Asia & Other : YoY +6% illi
500 171 | (on a local currency basis:o+2%) Sales by Product Category (Sales, millions of yen)
162 FY2022 3Q/FY2023 3Q YoY (%)
400 9 months | 9 months
98 = Europe : YoY +5% Physiological Measuring Equipment 7,007 7,792 11.2
300 Y.
93 (on a local currency basis: -6%) Patient Monitors 25,259 25,879 2.5
200 30 Treatment Equipment 13,392 18,358  37.1
5 ® Americas :YoY +21% . .
100 233 (on a local currency basis: +13%) Other Medical Equipment 5,328 5,940 4.0
Total Sales 50,987 57,571 12.9
0

+6% on a local currency basis

FY2022 3Q FY2023 3Q (+3% on a local currency basis excluding impact of change in fiscal term of Defibtech)

[Region]

Americas: Sales in the U.S. and Latin America showed double-digit growth. In the U.S., sales of Treatment Equipment and Physiological Measuring
Equipment increased significantly, while sales of Patient Monitors decreased. In Latin America, sales in Columbia and Mexico showed strong growth.

Europe: Sales in Germany decreased compared to the strong growth in FY2022 3Q, while sales in the U.K. and the Netherlands showed strong growth.

Asia & Other: Sales in Malaysia increased favorably. A large order in Morocco also contributed to the sales increase. Sales growth moderated in China mainly due
to the impact of the anti-corruption campaign.

[Products] Physiological Measuring Equipment: Sales of EEGs increased favorably in all regions. Sales of ECGs decreased in Asia & Other and Europe.

Patient Monitors: Sales in the Americas and Europe increased on a yen basis. Sales in Asia & Other decreased both on a yen basis and on a local currency basis.
Treatment Equipment: Sales of AEDs showed strong growth in all regions. Sales of ventilators achieved double-digit growth, driven by strong sales of a mask-
type ventilator in the U.S.

Other Medical Equipment: Sales of hematology instruments and reagents increased in Asia & Other.
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6) Sales by Product Category

(Sales, millions of yen)

FY2022 3Q FY2023 3Q

9 months ' 9 months Yoy (%)
Physiological Measuring Equipment 30,382 33,021 8.7
Patient Monitors 55,970 57,908 3.5
Treatment Equipment 31,887 38,258 20.0
Other Medical Equipment 26,316 26,980 2.5
Total Sales 144,557 156,169 8.0
(Reference)
Medical Dervices 73,618 78,302 6.4
Consumables and Services 70,938 77,866 9.8

© Copyright NIHON KOHDEN CORPORATION All Rights Reserved
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Sales composition

by product category
(FY2022 3Q = FY2023 3Q)

Other Medical
Equipment
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and Services

49.1 = 49.9%

Sales

¥156.1
Treatment billion
Equipment Medical DG (-1
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Patient Monitors
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(Ref.) Breakdown of Sales by Product Category

Physiological Measuring Equipment

9 months

FY2022 3Q | FY2023 3Q

9 months

Treatment Equipment

(Billions of yen)
FY2022 3Q|FY2023 3Q

9 months

9 months

Electroencephalographs 6.4 7.0 | Defibrillators (for Hospital and Ambulance) 5.9 6.0
Electrocardiographs 4.7 4.6 | AEDs (Automated External Defibrillator) 14.2 19.7
Polygraphs for Cath Lab 11.7 12.9 | Pacemakers / ICDs 1.7 1.9
Other Physiological Measuring 73 8.3  Ventilators 4.0 4.7
Equipment * '

*Includes diagnostic information systems and products of other companies. Other Treatment Equipment S5.7 5.8

Other Medical Equipment

FY2022 3Q|FY2023 3Q

9 months | 9 months
Hematology Analyzers 8.6 8.9
Imaging Systems and Others * 17.6 18.0

*Includes consumabiles, installation and maintenance services which are not part of

other categories.
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7) Topics

New products launched in FY2023*

Treatment Equipment Business Patient Monitoring Business

Automated chest compression Central monitor Bedside monitors
device ARM XR ACC CNS-2101 BSM-2500

FY2023 3Q: Europe,

FY2021 3Q: J
FY20231Q: grhsééggﬁéoc%e’ntr'es m Fv20233Q U S | ~  emerging countries
. ing countr! = FY2024: Europe,
FY2023 4Q: Japan emerging countries fof{%rgﬁgﬁglryv‘;‘r’g}s
- Launched Japan'’s first device developed (planned) Shanghai [RilyPay
and manufactured at Defibtech, LLC

. Simplified setup and operation, designed Resuscitation e
for chest compressions of consistent | for neonate

depth and duration v NRM-1300  =Fe  FY20232Q: Japan

» Supports rapid and continuous CPR*2 in FY2022 2Q: Japan
FY2023 4Q:
Indonesia (planned)

%&Ffjﬁ;?“ modles  emergency medical care

. Syringe pump control software
Ventilator NKV-440 for assisting with total

intravenous anesthesia ROP-1680

FY2022 4Q: some emerging countries ,,
FY2023 4Q: U.S. (planned) ~ FY2023 2Q: Japan

Tracheal intubation Administers a controlled dose
ventilator for Y of anesthetics using the b A » . \
transportation in hospital R | <=1 el e s < < Japan

*1 The actual launch dates varied in accordance with the examination period for regulatory approval in each country. *2 CPR: Cardio Pulmonary Resuscitation.
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8) Capital Investments and R&D Costs

(Amounts of less than ¥1 million are rounded down)

FY20223Q FY20233Q o FY2022 fore';:zoiied .

9 months | 9 months Actual | anounced May 15 | amounced Nov 8
Capital Investments 3,273 3,202 -71 8,294 5,000 5,000
Depreciation 2,661 2,649 -12 3,675 4,100 4,000
R&D costs 4,395 5,011 615 6,200 7,200 7,200

® FY2023 capital investments plan
Molds for new products, measuring equipment and jigs, products for demonstration, and production equipment

Construction: Started in September 2022 and
completed in September 2023
Operation: Planned to startin Summer 2024

Establishment of new reagent factory in India < FY2022: ¥1.0 bil
Total investments: approx. ¥1.2 bil FY2023: ¥0.2 bil

Introduction of PLM/MES* systems FY2022: ¥0.3 bil
Capital Investments: approx. ¥3.0 bil < FY2023-FY2025: ¥2 .7 bil

FY2022: ¥2.3 bil Construction: Planned to start in Spring 2024 and
< (Acquisition of the site) be completed in Spring 2025
From FY2024: approx. ¥7.2 bil Operation: Planned to start in 2026
(Building and facilities)
*PLM: Product Life-cycle Management, MES: Manufacturing Execution System.
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PLM/MES: Planned to start operation in FY2025

Establishment of new plant in Tsurugashima City
Total investments: approx. ¥9.5 bil
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9) Forecast for FY2023

FY2022 FY2023 Forecast NN (Amounts of less than ¥1 million are rounded down)
Actual | cvoeviey1s | amomceanors | (%0)
Sales 206,603 215,000/ 221,500 7.2
Domestic Sales 135,734, 139,500, 142,000f 4.6
Overseas Sales 70,869 75500 79,500 12.2/+-¢+8% on a local currency basis
Gross Profit 105,926/ 109,000 112,500 6.2
(Gross Profit Margin) 51.3% 50.7% 50.8%
Operating Income 21,120 21,500 22,2000 5.1 Breakd ; les b :
(Operating Income Margin) 10.2% 10.0% 10.0% reakgown ot overseas sa'es by region
FY2022 FY2023 Forecast v,y
Ordinary Income 24,122 21,500 24,0000 -0.5 Actug| | rrecest | Redsed foreca
Income Attributable :
17.110 14 500 15.500 94 Americas 36,818 40,200, 43,400 17.9
to Owners of Parent ’ ’ ’
Percentage of overseas sales 34.3% 35.1% 35.9% Europe 12,349 11,700 12,600 2.0
Average exchange rate ASi(a)tf:er 21,701 23,600, 23,500 8.3
1 US Dollar 134.6 yen 125 yen 139 yen
1 EURO 141.0 yen 139 yen 151 yen Total 70,869 75,500, 79,500 12.2

© Copyright NIHON KOHDEN CORPORATION All Rights Reserved

*The assumed exchange rates for FY2023 4Q are 142 yen to the U.S. dollar and 157 yen to the euro.
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(Ref.) Consolidated Forecast for FY2023 by Product Category/
Effect of Exchange Rates

(Amounts of less than ¥1 million are rounded down)

FY2022 FY2023 Forecast o
ACtua| Original forecast

Revised forecast Composition (o/ )
announced May 15 announced Nov 8 ratio (%) o

Physiological Measuring Equipment 43,287 44,100 46,100, 20.8| 6.5
Patient Monitors 80,815 83,400, 85,500 38.6/ 5.8
Treatment Equipment 44 463 48,200, 50,900, 23.00 14.5
Other Medical Equipment 38,036/ 39,300, 39,000, 176/ 2.5

Total 206,603 215,000/ 221,500/ 100.0f 7.2
(Reference)

Medical Devices 108,904, 113,000 115,500, 52.1| 6.1
Consumables and Services 97,699/ 102,000, 106,000, 479 8.5

Estimated Exchange Rate Fluctuations for Full Fiscal Year
Operatin
Sales P 9

Income
0.40 bil yen|0.14 bil yen
0.06 bil yen| 0.02 bil yen

< NIHON KOHDEN

US Dollar
EURO
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(Ref.) COVID-19-Related Demand (Estimated)

(¥100 million)
500

400
300
200

100

1Q 2Q 3Q 4Q 1Q
FY2020

o

COVID-19-related demand

Domestic Sales

2Q 3Q 4Q
FY2021

1Q 2Q 3Q 4Q
FY2022

FY2020

B COVID-19-related demand

B Non-COVID-19-related demand

Overseas Sales

500
400
300
200
100
0
1Q 2Q 3Q 4Q 1Q
FY2020

FY2021

4Q 1Q

2Q 3Q
FY2021

2Q 3Q 4Q
FY2022

FY2022

URYEED)
Patient Monitors

approx. ¥4.0 bil

approx. ¥4.5 bil

approx. ¥6.0 bil

approx. ¥3.5 bil

approx. ¥1.5 bil

approx. ¥0.3 bil

Ventilators

approx. ¥5.0 bil

approx. ¥4.0 bil

approx. ¥2.5 bil

approx. ¥1.5 bil

approx. ¥0.5 bil

approx. ¥0.1 bil

Defibrillators

approx. ¥0.5 bil

approx. ¥1.0 bil

approx. ¥0.1 bil

Total

approx. ¥9.0 bil

approx. ¥9.0 bil

approx. ¥8.5 bil

approx. ¥6.0 bil

approx. ¥2.0 bil

approx. ¥0.5 bil
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Disclaimer:

The contents of this document are based on the Company’s
best judgments at the time it was prepared and do not constitute
a guarantee or promise that the Company will achieve its
numerical targets or implement the measures described therein.
Information on products (including products under development)
In this document is not intended to make any advertisement or
promotion.
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