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Q4: Hospitalization fees were revised in the revision of medical treatment fees this year. What do you think 

the impact on your business will be? Is there any change in hospital investment trends? 

A4: We haven’t seen a trend toward purchasing equipment in response to the revision of medical treatment fees. 

University hospitals and public hospitals seem to take a wait-and-see attitude. Because private hospitals make 

quick decisions on capital investment, noticeably more small to medium size private hospitals are considering 

investing in computerization such as EMR. 

 

Q5: I would like to know the feasibility of the FY2018 forecast.  

A5: The reorganization of sales operations continues to have a positive effect on our domestic sales, and we think 

we can achieve the domestic sales forecast. As for overseas sales, we are aiming at 11% growth on a local 

currency basis. Although there is a risk in global market conditions, sales in the U.S. have been growing 

favorably. We think our overseas sales forecast is also achievable. Improvement of gross profit margin is our 

top priority issue. We endeavored to improve gross profit margin in FY2017, but we couldn’t. The Company 

conducted a careful analysis of our profit structure and discussed measures for improvement one by one. We 

would like to achieve the operating income target of 15 billion yen in FY2018. 

 

Q6: You explained that R&D costs will increase considerably in FY2018. What is your outlook for FY2019 

R&D costs? 

A6: The burden of R&D investment will be reduced in FY2019 as the launch of new products is concentrated in 

FY2018. On the other hand, requirements for product safety are increasing, such as the 4th Edition of Medical 

Device EMC standard and cyber security measures in the U.S. We will keep our eyes on the increased cost 

burden related to these matters. 

 

Q7: I would like to know the competitiveness of the new middle-end bedside monitor CSM-1500. 

A7: We expect the new middle-end bedside monitor to be the most important product which will create the 

foundation of our monitoring system looking ahead to the next five to ten years. This monitor is equipped with 

the most advanced display technology in order to improve usability. This new product is also designed to 

prepare for new technological trends by incorporating features such as a decision support function which 

supports diagnosis by utilizing patient data. This monitor is a highly competitive product. 

(End) 

 

 

 

(Cautionary Statement) 
*This material is posted for reference purposes for investors. This is a summary and not a verbatim record of all 
statements made at the meeting. 
*Earnings forecasts and other forward-looking statements in this material are based on information currently available 
and certain assumptions that the Company believes are reasonable. Therefore, they do not constitute a guarantee that they 
will be realized. Actual results may differ from such estimates due to unforeseen circumstances. 
 


